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Report of Independent Auditors on the
Limited Review of Quarterly Information

To the Board of Directors and Stockholders
ACESITA S.A.

We have carried out a limited review of the Quarterly Information (ITR) of Acesita S.A. for the
quarter ended March 31, 2004. This information is the responsibility of the Company’s
management.

Our review was carried out in conformity with specific standards established by the Institute of
Independent Auditors of Brazil (IBRACON), in conjunction with the Federal Accounting
Council (CFC), and mainly comprised: (a) inquiries of and discussions with management
responsible for the accounting, financial and operating areas of the Company with regard to
the main criteria adopted for the preparation of the quarterly information and (b) a review of
the significant information and of the subsequent events which have, or could have,
significant effects on the Company'’s financial position and operations.

Based on our limited review, we are not aware of any material modifications that should be
made to the quarterly information referred to above in order that such information be stated in
conformity with the accounting practices adopted in Brazil applicable to the preparation of
quarterly information, consistent with the Brazilian Securities Commission (CVM) regulations.

The Quarterly Information (ITR) mentioned in paragraph one also includes accounting
information, for comparison purposes, for the quarter ended March 31, 2003 and for the
balance sheet at December 31, 2003. The limited review of the Quarterly Information (ITR)
for the first quarter of 2003 and the audit of the financial statements for the year ended
December 31, 2003 were conducted by other independent auditors, who issued an
unqualified report thereon dated May 9, 2003, and opinion thereon dated February 16, 2004
(except for Note 26, whose date is March 19, 2004), respectively.



ACESITASA.

Our review was conducted for the purpose of issuing a report on the accounting information
referred to in paragraph one, taken as a whole. The statement of cash flows and the
statement of added value, presented for the purposes of additional information on the
Company, are not required as an integral part of the Quarterly Information (ITR). The
statement of cash flows and added value for the quarter ended March 31, 2004 were
submitted to the review procedures mentioned in paragraph two and are duly presented in all
material respects, in relation to the Quarterly Information (ITR) taken as a whole. Also, the
statement of cash flows and added value for the quarter ended March 31, 2003, presented for
comparison purposes, were not reviewed by independent auditors.

Belo Horizonte, April 30, 2004

PricewaterhouseCoopers
Auditores Independentes
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(A free translation of the original in Portuguese)
FEDERAL GOVERNMENT SERVICE
BRAZILIAN SECURITIES COMMISSION (CVM)
QUARTERLY INFORMATION (ITR)
COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES

Unaudited

Corporate Legislation
March 31, 2004

REGISTRATION WITH THE CVM DOES NOT IMPLY ANY ANALYSIS OF THE COMPANY. COMPANY MANAGEMENT IS RESPONSIBLE FOR THE
ACCURACY OF THE INFORMATION PROVIDED.

01.01- IDENTIFICATION

1-CVM CODE
00265-8

2 - COMPANY NAME
ACESITA S A

3 - Federal Corporate Taxpayers' Registration Number (CNPJ)

33.390.170/0001-89

4 - State Registration Number —NIRE

3130042707

01.02 - HEAD OFFICE

1 - ADDRESS 2 - SUBURB OR DISTRICT
Avenida Jodo Pinheiro, 580 Centro
3-POSTAL CODE 4 ~ MUNICIPALITY 5-STATE
30130-180 Belo Horizone MG
6 - AREA CODE 7 - TELEPHONE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEX
31 3235-4111 3235-4220 3235-4327 311030
11 - AREA CODE 12 - FAX 13 -FAX 14 - FAX
31 3235-4300 3235-4264 3235-4294
15 - E-MAIL
finance@acesita.com.br
01.03- INVESTOR RELATIONS OFFICER (Company Mail Address)
1 - NAME
Gilberto Audelino Correa
2 - ADDRESS 3 -SUBURB OR DISTRICT
Av. Jodo Pinheiro, 580 Centro
4 - POSTAL CODE 5 - MUNICIPALITY 6 - STATE
30130-180 Belo Horizonte MG
7 - AREA CODE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEPHONE 11 - TELEX
31 3235-4220 - - .
412 - AREA CODE 13 - FAX 14 - FAX 15 -FAX
31 3235-7218 - -
16 - E-MAIL
finance@acesita.com.br
01.04-GENERAL INFORMATION/INDEPENDENT ACCOUNTANT
CURRENT YEAR CURRENT QUARTER PRIOR QUARTER
1-BEGINNING 2-END 3-QUARTER | 4-BEGINNING 5-END 6-QUARTER 7-BEGINNING 8-END
1/1/2004 12/31/2004 1 1/1/2004 3/31/2004 4 10/1/2003 12/31/2003
9 - INDEPENDENT ACCOUNTANT 10 - CVM CODE

PricewaterhouseCoopers Auditores independentes

00287-9

11 - PARTNER RESPONSIBLE
Rogério Roberto Gollo

365.244.920-72

12 - INDIVIDUAL TAXPAYERS' REGISTRATION NUMBER OF
THE PARTNER RESPONSIBLE
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(A free translation of the original in Portuguese)
FEDERAL GOVERNMENT SERVICE

BRAZILIAN SECURITIES COMMISSION (CVM)
QUARTERLY INFORMATION (ITR)

COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES

01.01- IDENTIFICATION

Unaudited
Corporate Legislation
March 31, 2004

1-CVM CODE 2 - COMPANY NAME 3 - Federal Corporate Taxpayers' Registration
‘ Number (CNPJ)
00265-8 ACESITASA. 33.390.170/0001-89
01.05- CAPITAL COMPOSITION
Number of shares Current Quarter Prior quarter Same quarter in prior year
(thousand) 3/31/2004 12/31/2003 3/31/2003
Paid-up capital
1 — Common 249,008,650 249,008,650 249,008,650
2 — Preferred 496,475,129 496,475,129 496,475,129
3 —Total : 745,483,779 745,483,779 745,483,779
Treasury Stock
4 — Common 1,489,015 1,489,015 1,489,015
5 — Preferred 1,054,900 1,054,900 1,054,900
6 — Total 2,543,915 2,543,915 2,543,915

01.06- CHARACTERISTICS OF THE COMPANY

1 - TYPE OF COMPANY
Commercial, industrial and other

2 - SITUATION
Operational

3 - NATURE OF OWNERSHIP
National private

4 -ACTIVITY CODE
106 — Metallurgy and siderurgy

5 - MAIN ACTIVITY
Siderurgy — manufacture of special steel

6 - TYPE OF CONSOLIDATION
Not presented

7 - TYPE OF REPORT OF THE INDEPENDENT ACCOUNTANT
Without exception

01.07- COMPANIES EXCLUDED FROM THE CONSOLIDATED FINANCIAL STATEMENTS

F -ITEM 2-CNPJ 3 - NAME

01.08- DIVIDENDS APPROVED AND/OR PAID DURING AND AFTER THE QUARTER

1-ITEM 2 - EVENT 3- DATE APPROVED | 4 - AMOUNT 5 - DATE OF PAYMENT | 6 - TYPE OF
SHARE

7 - AMOUNT PER SHARE
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(A free translation of the original in Portuguese) Unaudited
FEDERAL GOVERNMENT SERVICE

BRAZILIAN SECURITIES COMMISSION (CVM) ngls'ﬁ‘;[f::
QUARTERLY INFORMATION (ITR) March 31, 2004

COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES

01 - IDENTIFICATION

s

L |

(s

il N o I

1] | B

thimn

1 - CVM CODE

2 - COMPANY NAME

3 - National Corporate Taxpayers' Registry (CNPJ)

00265-8

ACESITA SA.

33.390.170/0001-89

02.01 - Balance Sheet - Assets (R$ thousand)

1 - Code 2 - Description 3. 3/31/2004 4 -12/31/2003
1 Total assets 3,878,437 3,815,271
1.01 Current assets 1,122,352 1,053,227
1.01.01 Cash and banks 353,060 410,120
1.01.01.01 Banks 4,461 58,823
1.01.01.02 Financial investments 348,595 351,197
1.01.01.03 Other 4 0
1.01.02 Receivables 188,801 210,456
1.01.03 Inventories 531,116 365,176
1.01.03.01 Finished products 113,552 70,182
1.01.03.02 Work in progress 147 964 115,405
1.01.03.03 Raw materials 117,512 101,098
1.01.03.04 Products in third party’s possession 8,974 5,029
1.01.03.05 Imports in transit 108,446 48 647
1.01.03.06 Material for consumption, maintenance and other 34,668 24,815
1.01.04 | Other 49,375 67,475
1.01.04.01 Taxes and contributions 22,871 30,625
1.01.04.02 Prepaid expenses 4,567 8,040
1.01.04.03 Employees’ accounts 5,490 4678
1.01.04.04 Dividends receivable 3,016 10,673
1.01.04.05 Other 13,431 13,459
1.02 Long-term receivables 891,436 878,278
1.02.01 Sundry receivables 500,279 492,987
1.02.01.01 Judicial deposits 122,915 126,142
1.02.01.02 Deferred income tax and social contribution 216,320 220,346
1.02.01.03 Taxes and contributions 75,757 60,107
1.02.01.04 Other 85,287 86,392
1.02.02 Related parties 205,822 201,529
1.02.02.01 Associated companies 0 0
1.02.02.02 Subsidiaries 205,822 201,529
1.02.02.03 Other related parties 0 0
1.02.03 Other 185,335 183,762
1.02.03.01 Prepaid expenses 11.789 13.268
1.02.03.02 Investments for sale 173.546 170.494
1.03 Permanent assets 1,864,649 1,883,766
1.03.01 Investments 137,270 132,945
1.03.01.01 Associated companies 0 0
1.03.01.02 Subsidiaries 131,329 126,300
1.03.01.03 Other 5,841 6,645
1.03.02 Property, plant and equipment 1,727,379 1,750,821
1.03.03 Deferred charges 0 0




(A free translation of the original in Portuguese) Unaudited
FEDERAL GOVERNMENT SERVICE

BRAZILIAN SECURITIES COMMISSION (CVM) L§°irsplg:;::
QUARTERLY INFORMATION (ITR) March 31, 2004
COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES

01 - IDENTIFICATION

1 - CYMCODE |2 - COMPANY NAME 3 - National Corporate Taxpayers' Registry (CNPJ)

00265-8 ACESITAS A ‘ 33.390.170/0001-89

02.02 - Balance Sheet - Liabilities and Stockholders' Equity (R$ thousand)

1 -Code 2 — Description 3 -3/31/2004 4 - 12/31/2003
2 Total liabilities and stockholders' equity 3,878,437 3,815,271
2.01 Current liabilities 1,187,166 1,220,189
2.01.01 Loans and financings 836,675 860,798
2.01.02 Debentures 2,557 544
2.01.03 Suppliers 237,454 225,027
2.01.04 Taxes, charges and contributions ' 14,392 12,923
2.01.04.01 Value-Added Tax on Sales and Services (ICMS) payable 471 1,712
2.01.04.02 | Excise Tax (IPi) payable 3,135 1,929
2.01.04.03 | Withholding income tax 3,874 2,082
2.01.04.04 | Social Contribution on Revenues (COFINS) 4,886 5,431
2.01.04.05 | Other 2,026 1,769
2.01.05 Dividends payable 0 0
2.01.06 Provisions : 0 0
2.01.07 Payables to related parties 0 0
2.01.08 Other 96,088 120,897
2.01.08.01 Salaries and social charges $ 32,279 37,016
2.01.08.02 | Restructuring liabilities 1,245 5,874
2.01.08.03 | Swap margin account 26,136 42,235
2.01.08.04 | Other 36,428 35,772
2.02 Long-term liabilities 1,658,730 1,562,626
2.02.01 Loans and financing 1,104,334 1,129,104
2.02.02 Debentures 35,330 35,330
2.02.03 Provisions 0 0
2.02.04 Payables to related parties 5,791 5,755
2.02.05 Other 413,275 392,437
2.02.05.01 Deferred income tax and social contribution 224,043 228,069
2.02.05.02 Taxes and contributions in court 118,083 96,764
2.02.05.03 Provision for contingencies 41,521 37,932
2.02.05.04 | Other 29,628 29672
2.03 Deferred income 0 0
2.05 Stockholders' equity 1,132,541 1,032,456
2.05.01 Paid-up capital 901,921 901,921
2.05.02 Capital reserves 11 11
2.05.02.01 IP1 subsidy — Law 7554/86 3,948 3,948
2.05.02.02 | Treasury stock (3,937) (3,937)
2.05.03 Revaluation reserves 434,908 442724
2.05.03.01 Own assets 434,908 442 724
2.05.03.02 | Subsidiaries/associated companies’ assets 0 0
2.05.04 Revenue reserves 0 0
2.05.04.01 Legal 0 0
2.05.04.02 | Statutory 0 0
2.05.04.03 | Contingencies 0 0
2.05.04.04 | Unrealized profits 0 0
2.05.04.05 | Retention of profits 0 0
2.05.04.06 | Special for undistributed dividends 0 0
2.05.04.07 | Other 0 0
2.05.05 Accumulated deficit (204,299) (312,200)
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(A free translation of the original in Portuguese) Unaudited
FEDERAL GOVERNMENT SERVICE

BRAZILIAN SECURITIES COMMISSION (CVM) Sorporate
QUARTERLY INFORMATION (ITR) March 31, 2004

COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES

01 - IDENTIFICATION
1 - CVWM CODE {2 - COMPANY NAME 3 - National Corporate Taxpayers' Registry (CNPJ)
00265-8 ACESITASA, 33.380.170/0001-89

04.01 - Notes to the Quarterly Information
(All amounts in thousands of reais unless otherwise indicated)

OPERATIONS

Acesita S.A. is a Brazilian publicly-traded company; its main activities are the production and
sale of special steel, agribusiness, mining and providing technical services related to these
activities.

The Company's principal manufacturing facility is located in Timéteo, Minas Gerais, Brazil, with
annual production capacity of 850,000 tons of steel. The Company also has investments in
subsidiaries with businesses related to its own activities.

As of March 31, 2004, the principal subsidiaries and their activities are:

¢ Acesita Servigos, Comércio, Industria e Participagbes Ltda. - (100% direct holding) — steel
distribution and processing for third parties and subsequent sale to end consumers, under the
name Amorim Comercial, as well as equity interests in other companies, as follows:

> Acesita Energética Ltda. - (100% holding) — reforestation and production of charcoal;

> Inox Tubos S.A. - (43.85% holding — 50.0% of voting capital) — production and sale of steel
tubes with stitching and special alloys; ’

> Acesita Argentina S.A. - (30% holding - 30% of voting capital) - trade Office in Argentina;

> AP Participagdes S.A. - (100% holding) — investment company.

¢ Acos Planos do Sul S.A. - (50.1% direct holding) — equity interest in:
» Companhia Siderurgica de Tubarao - CST - (11.43% holding — 29.64% of voting capital) —
production and sale of non-flat steel, iron and other related products.
o Acesita International Ltd. - (100% direct holding) — foreign trade office.

o Acesita Export and Trade Ltd. - (100% direct holding) — foreign trade Office.

¢ Acesita Centros de Servigos Ltda. - (100% direct holding) - sale, export, import and services
of cutting and finishing of steel products.

e Acos Villares S.A. - (4.41% direct holding — 4.41% of voting capital) — production and sale of
non-flat steel, iron and other related products.



(A free translation of the original in Portuguese) Unaudited
FEDERAL GOVERNMENT SERVICE

BRAZILIAN SECURITIES COMMISSION (CVM) Sorporate
QUARTERLY INFORMATION (ITR) March 31, 2004

COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES

01 - IDENTIFICATION
1 - CVMCODE |2 - COMPANY NAME 3 - National Corporate Taxpayers' Registry (CNPJ)
00265-8 ACESITAS.A. 33.390.170/0001-89

04.01 - Notes to the Quarterly Information
(All amounts in thousands of reais unless otherwise indicated)

In 2003, the Company took measures aiming to reestablish its financial equilibrium, including the
sale of non-strategic investments and negotiations for extending current debt maturities. These
measures led the Company to a more comfortable level of indebtedness compared to its cash
generation. In 2002, Net debt /Earnings before Interest, Taxes, Depreciation and Amortization
(EBITDA) index was 5.2 times and , at the end of 2003, it dropped to 3.0 times, compatible with
the average in the sector. At March 31, 2004 this relation was 2.7 times.

As already widely publicized, on March 27, 2003, Company's management entered into a Share
Purchase and Sale Agreement with Arcelor (one of its controlling shareholders) and with
Companhia Vale do Rio Doce - CVRD, under which it is required to sell all of its direct
investment in CST, as well as CST’s shares held through its subsidiary Agos Planos do Sul S.A.,
which are not linked to the CST Shareholders’ Agreement of May 25, 1995. The Share Purchase
and Sale Agreement fixed the sales price at US$22.66 per thousand CST shares irrespective of
any type and class, totaling US$161,772 thousand.

On April 24, 2003, the shares not linked to the mentioned CST Agreement were sold, and
Acesita received the amount of R$487,628 as payment for its interest of 14.0% in the total
capital (7.44% of voting capital) of CST.

The shares linked to the CST Agreement, which continue to be held by Acesita S.A. through its
jointly-owned subsidiary Agos Planos do Sul S.A. - representing 5.72% of total capital and
14.85% of voting capital — may be sold through option contract, based on the above mentioned
price, adjusted according to contract, through possible waiver of the preferential rights by other
signers of the referred agreement or after the maturity of the referred stockholders’ agreement.
Accordingly, the Company will take the necessary steps to obtain the waiver of the preferential
right by the signers of the CST agreement or not to renovate the referred agreement, due on
May 25, 2005. In the quarter ended March 31, 2004 and December 31, 2003, these steps are
recorded at their expected realizable value.

PRESENTATION OF THE FINANCIAL STATEMENTS

The adopted accounting principles, methods and criteria are consistent with those used in the
presentation of the financial statements for the year ended December 31, 2003, and are
expressed in thousands of reais.
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(A free translation of the original in Portuguese) Unaudited
FEDERAL GOVERNMENT SERVICE

BRAZILIAN SECURITIES COMMISSION (CVM) et
QUARTERLY INFORMATION (ITR) March 31, 2004
COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES
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Accordingly, considering the strategic decision to sell the investment in CST and that this
investment is already evaluated at the estimated realizable value (Note 1), the Company opted
not to record in its financial statements the effects of the new revaluation of the assets recorded
by CST at the end of 2003. At base date December 31, 2003, the Company reversed the
remaining balance of revaluation recorded by CST in March 1999 in the amount of R$40,509.

CASH AND BANKS

3/131/04 12/31/03
Bank accounts 4,461 58,923
Bank deposit certificates 248,249 229,091
Committed operations 74,893 96,970
Financial investment fund — Exchange 25,436 25,120
Other 21 16
353,060 410,120

Bank deposit certificates have profitability guarantee closer to the variation of the CDI.

Committed operations are investments guaranteed by Government Bonds and/or private
securities, with repurchase commitment by the banks and interest-bearing linked to the variation
of the CDI.

Financial investment fund — Exchange includes in its portfolio Government Bonds and/or private
securities, directly linked to the foreign exchange variation or through derivatives.
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RECEIVABLES

3/31/04 12/31/03
Customers — local market 135,575 135,287
Customers — foreign market 288,644 283,072
Advances on export contracts (ACE) (222,971) (195,875)
Provision for credit risks (12,447) (12,028)
188,801 210,456
DEFERRED INCOME TAX AND SOCIAL CONTRIBUTION
Deferred income tax and social contribution are as follows:
3/31/04 1213103
Social
Income tax contribution Total Total
Tax loss carryforwards 1,199,032 1,265,852
Temporary differences 377,968 339,560
1,577,000 1,605,412
Rates 25% 9%
Total deferred income tax and social
contribution 394,250 144 487 538,737 557,412
Unrecorded deferred income tax and
social contribution (229,905) (92,512) (322,417) (337,066)
Deferred income tax and social
contribution recognized as asset 164,345 51,975 216,320 220,346

The main temporary differences refer to the provision for losses on unamortized goodwill of
subsidiaries, asset reversals and provisions to be deductible when settled. Unrecorded deferred
income tax and social contribution refer mainly to tax loss carryforwards and non-operating

temporary differences.
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As mentioned above, the Company has unrecorded tax benefits/credits at significant amounts.
The projections for short and average terms prepared by the Company do not allow a
reasonable estimate of the realizable term of this unrecorded asset, based only on the
generation of future taxable income. Deferred income tax and social contribution recorded in the
amount of R$216,320 (R$220,346 at 12/31/03) were recognized by the Company taking into
consideration the existence of deferred income tax and social contribution under liabilities,
relating to the revaluation reserve, which ensure their realization in approximately 11 years
(12/31/03 — 12 years), as mentioned below, and its realization is in line with the estimate of
amortization of the deferred income tax and social contribution liability.

Recorded tax credits

Year 3/31/04 12/31/03
2004 12,078 15,366
2005 16,104 15,366
2006 16,104 15,366
2007 16,104 15,366
2008 16,104 15,366
2009 to 2012 64,416 61,464
2013 to 2015 75,410 82,052

Total 216,320 220,346

The reconciliation of income tax and social contribution income/expense to the results of the

quarters ended March 31, 2004 and 2003, comprising their nominal and effective rates, is as
follows:
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3/31/04 3131103
IR CSLL IR CSLL
Income before income tax and 120,417 120,417 55,106 55,106
social contribution
Rate 25% 9% 25% 9%
Income tax and social contribution calculated
on the result before income tax and social
contribution {(30,104) (10,838) (13,776) (4,959)
Permanent differences -
Equity in the results of subsidiaries, net of
provisions 4,527 1,630 16,635 5,089
Realization of deferred income tax and social
contribution asset (2,960) (1,066) (2,642) (951)
Other ' 117 (89) 197) (144)
Income tax and social contribution credit
(expense) at the end of the quarter (28,420) (10,363) 20 (65)
Reversal (credit) of income tax and social
contribution not recorded (i) 13,567 4,884 (20) 65
Set-up of provision for deferred income tax and
social contribution - - (201) -
Effective credit (expense) of the quarter (14,853) (5,479) (201) -

(i) In 2004, reversal arises mainly from unrecorded tax credit on the balance of tax losses and the negative
base of social contribution, as well as on the realization of provisions for non-operating losses. In 2003,
reversal arises mainly from the exclusion of the effects of the changes on the taxation basis of the foreign

exchange variation of that year (cash basis to accrual basis).
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The composition of income tax and social contribution, current and deferred, to the results of the
quarters ended 3/31/04 and 3/31/03 is as follows:

3131104 3/31/03

Income tax and social contribution -

Current (20,332) -
Deferred - (201)
Credit (expense) (20,332) (201)

RESTRUCTURING LIABILITIES

In 1988, the Company and its subsidiaries carried out significant adjustments in their accounts,
in view of the realignment of their businesses, as well as the financial and stockholding
restructuring which included the sale of investments not considered strategic at that time.

In the first quarter of 2002, Acesita S.A. sold the total of its shares representing 99.89% of voting
capital and 98.95% of total capital of Sifco S.A. to MTP - Metallrgica de Tubos de Precisao
Ltda. (MTP), former Mannesmann Tubos de Precisdo Ltda.. This operation was carried out
based on technical evaluations of the net assets of Sifco, prepared by an independent consulting
company, whose studies and analyses indicated that Sifco had a negative net equity of
approximately R$90,000.

The sale agreement provided that the Company would assume these liabilities, which could be
reduced by up to R$20,000 - original amount, whose restated amount in March 2004 is
equivalent to R$27,499 (12/31/2003 - R$26,673) — depending on operating cash generation
(EBITDA) of Sifco in 2002, determined by a specific report of independent auditors in conformity
with predefined criteria and assumptions included in the sale agreement. MTP paid Acesita the
price of R$10, 00, at sight, for the shares and assumed full responsibility for the management of
Sifco S.A,, including its remaining liabilities, upon the conclusion of the transaction.
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Based on the report issued by the independent auditors specifically engaged for that purpose,
Sifco’s EBITDA in 2002 was higher than that defined in the sale agreement, which would allow
the Company to revert the previously assumed liabilities. Since no agreement was reached by
the parties in relation to the criteria used to calculate the EBITDA, Company management opted
to maintain the referred provision until a final solution, which occurred in March 2004 through an
agreement signed between the Company and MTP.

In general, this agreement provides the assumption by the Company of 50% of these liabilities,
assignment of assets (judicial and tax credits and properties) to Sifco recorded in the Company
at an amount that approximates the other 50%, in addition to the settlement of the accounts of

loan balances between the companies.

INVESTMENTS

The summary of the changes in investments in the quarter ended March 31, 2004 is as follows:

In subsidiaries

Acesita Acesita In other
Acesita Export  Centros de Servigos, companies
and Trade Servigos Com., Ind. e and other
Ltd. Ltda. Part. Ltda. investments Total
At December 31, 2003 144 979 125,177 6,645 132,945
Equity in the results of

subsidiaries 29 52 4,948 - 5,029
Provision for losses - - - (704) (704)
At March 31, 2004 173 1,031 130,125 5,941 137,270
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Changes in the indirect investment in Companhia Siderurgica de Tubarao — CST, through the
jointly owned subsidiary Acos Planos do Sul S.A. in the first quarter of 2004 are as follows:

Investments for sale
- Agos Planos do Sul

S.A.

At December 31, 2003 170,494
Equity in the results of subsidiaries 13,035
Set-up of provision for adjustment to expected

realizable value ' (9,983)

At March 31, 2004 173,546

(a) The financial statements of the subsidiary Agos Planos do Sul S.A. were adjusted under the
equity method to reflect the significant accounting practices adopted by the Company. At
March 31. 2004 and December 31, 2003, the adjustment to stockholders’ equity refers to the
exclusion of the balance of the revaluation reserve of Companhia Siderurgica de Tubaréo -
CST and the amortization of negative goodwill arising from the acquisition of the investment
in CST. At March 31, 2004, the balance of this negative goodwill to be amortized amounted
to R$ 49,005 (R$ 49,842 at 12/31/03).

(b) At March 31, 2003, the balance of the revaluation recorded by CST in March 1999 amounted
to R$ 149,165. The effect recorded in the parent company, in the results of the quarter ended
March 31, 2003, represented by depreciation and write-offs of the revalued balance was
R$ 2,947. There is no effect of this nature in the results for the quarter ended March 31,
2004, since there is no balance of revaluation of CST in the Company'’s financial statements.

(c) The subsidiary Acesita International Ltd. has negative stockholders’ equity at March 31, 2004
of R$ 29,628, (R$ 29,672 at 12/31/03), classifie